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Say-Mill Hypothesis

‘one can make purchases only with what one has produced’ (Say 1803, 
pp. 175-180).

‘this demand, is exactly equal to the amount of what he has produced 
and does not mean to consume’; hence ‘the supply and demand of 
every individual are of necessity equal’ (Mill 1821, p. 189)
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The Say-Mill Macroeconomic Condition



Absence of a General Glut



Partial Gluts



Marx’s critique of Mill

‘As Mill says purchase is sale etc., demand is supply and supply is 
demand. But they also fall apart and can become independent of each 
other’

‘At a given moment, the supply of all commodities can be greater than 
the demand for all commodities, since the demand for the general 
commodity, money, exchange-value, is greater than the demand for all 
particular commodities…’ 

(Marx, 1968, Theories of Surplus Value, part II, p. 505)





Barter

Assume

• Goods are traded without the exchange of money





Two macroeconomic conditions



Barter (under correctly anticipated demand)

Assume

• Goods are traded without the exchange of money

• For each individual the needs of fellow producers ‘are known to him’ 
(Marx 1968, p. 508).






