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Announcements:

Changes to the programme 
Derek Beesley: —clips for website and You Tube
Dinner tonight
Reimbursement 
Web access 
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INNOVATION, KNOWLEDGE AND DEVELOPENT

IKD is an interdisciplinary research centre at the Open University
working on relationships between:  

biotechnology innovation and development
health systems and innovation
capabilities, capacity, and development
innovation and industry dynamics
knowledge management
entrepreneurship
social learning and public action

crossing faculties of Social Sciences, Technology and Business. 
http://www.open.ac.uk/ikd/ 
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INNOVATION, KNOWLEDGE AND DEVELOPENT 

Types of questions we ask linking I, K, and D: 

Why do firms persistently differ in their growth rates, 
profits, and innovative performance? (understanding 
heterogeneity)

What are the mechanisms by which knowledge is 
searched for, created and absorbed? (absorptive capacity)

How are institutional capabilities created and sustained to 
generate equitable health systems as part of inclusive 
economic development (capabilities and development)
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FINNOV: The basics
•

 
FP7 EC funded project (€1,494,870)

•
 

Under the topic "The role of finance in growth, employment 
and competitiveness in Europe (SSH -2007 -

 
1.2.03)”

•
 

36 month duration (started March 2009)
•

 
Co-ordinated by the Open University

•
 

Seven European partners (four countries)
•

 
Eight work packages 

•
 

Webpage: www.finnov-fp7.eu

http://www.finnov-fp7.eu/
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FINNOV research & partners
Title Lead Institution

SELECTION Co-Evolution of Industry Dynamics and 
Financial Dynamics

The Open University, UK

EXPERIMENTATION Capital Markets and Innovation: Financing 
Business Experimentation in Europe

University of Cambridge, UK

PERFORMANCE Finance, Constraints for Growth, 
Bankruptcy, and Employment Dynamics

Sant'Anna School of 
Advanced Studies, Italy

GOVERNANCE Corporate Governance and Innovation: 
Implications for Stable and Equitable 
Economic Growth

University of Bordeaux, 
France

ASSETS Asset Prices, Consumption, and Income 
Distribution

Economics Institute, Czech 
Republic

AGENTS Modelling Micro Macro Links and Policy 
Implications

Polytechnic University of 
Marche, Italy

TRAJECTORIES Technological Trajectories and Financial 
Services

University of Sussex, UK
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Key FINNOV questions 
•

 
What is the relationship between financial markets and 
the real economy?   

•
 

How do differences in economic agents and institutions 
affect this relationship?   

•
 

How can national and EC policies shape the operation 
of financial markets to foster innovation and more 
equitable economic growth?   
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Innovation and income distribution  (old Classical question)
Skill-biased technical change and inequality 
Innovation and ‘access’ (e.g. to health care)
Financialization and inequality 

Need for new indicators of inequality 
Need for sector specific studies (building on industry 
dynamics perspective)

Innovation and Inequality
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Links between patterns in industry dynamics and patterns in
the economics of inequality? 

What are the socio-economic dynamics underlying the skewed
distribution of firm size, fat tails in growth rates, and persistence in
profit rates? No work on this!

Are wages higher in industries with a more/less skewed
distribution of firm size (holding skills constant)? 

Is there a correlation between persistence in innovation and
persistence, or the lack of it, in intra-industry wage differentials?

Do industries in developing countries which display persistence
in innovation ‘catch up’

 
more easily?  Why?

Industry Dynamics and Economics of Inequality
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Growth/size rate distributions → Fat tails 
Growth rates distributions in different years. Size measured in terms of Value Added. 
Italian aggregate manufacturing (Bottazzi G., Cefis E., Dosi G.,

 

Secchi A. (2003)
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Leonardo Burlamaqui, Ford Foundation 
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“Global shift towards primacy of 
shareholder value, has 
undermined innovation and stable 
employment.”

“To achieve stable and equitable 
economic growth Governments 
must favour economic entities 
that will invest in creating stable 
employment and generating new 
goods and services that the 
population needs at prices that 
the population can afford.”
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