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Limited charges  
over secret debt 
 
In a surprise move, the Attorney General (PGR) has passed part of the $2 bn hidden debt case to 
the Audit Court (TA), and it appears penalties would be only financial, with jail unlikely. 
 
In a statement issued today, the PRG (Procuradoria-Geral da República) said it had submitted to 
the TA (Tribunal Administrativo) "a complaint regarding the financial accountability of public 
managers and public companies" with respect to violations of law with respect to government 
guarantees, contracting of external finance, and signing contracts without authorization. The 
statement is on http://bit.ly/2BAIMAc 
 
No names are given, but this suggests that the charges could be limited to the three companies - 
Ematum, MAM, and ProIndicus - and to three people - the head of the three companies António 
Carlos do Rosário and the two people who signed the guarantees, Manuel Chang (then Finance 
Minister) and Isaltina Lucas (then treasury director and now Deputy Finance Minister). 
 
The statement continues that "investigations continue in terms of identifying possible criminal 
infractions and those responsible", but the PRG complains about the failure of some foreign 
countries to provide information. 
 
(The PRG has still not published the full Kroll audit report, which we have made available on 
http://bit.ly/Kroll-Moz-full) 
 
Comment: It does look like a slap on the wrist for a few scapegoats. The PGR is only moving 
on "financial infractions" and blames lack of cooperation of unnamed foreign governments and 
"obscurities, deficiencies, and contradictions" in the law for a failure to bring criminal charges, 
although investigations continue.  
 
President Filipe Nyusi told diplomats on 22 January that under separation of powers in the 
constitution, it was up to the legal authorities to deal with the hidden debt, and that "we will not 
tolerate any affronts to our state of democratic rights or any disrespect to legitimate institutional 
power." The speech is on http://bit.ly/2BCJdK3 
 
And he accused donors of a "generalised impatience" in pushing Mozambique to combat 
corruption. It is a priority, he stressed, and there is "intense work" and the number of cases 
exposed is increasing - but it will take time. 
 
Nyusi is saying don't put pressure on me or on the PRG. And a week later the PRG says only 
"financial infractions" linked to the secret debt can be prosecuted. Criminal investigations continue, 
but as with the looting of Banco Austral in 2000, such prosecutions will be quietly dropped after a 
few years.  
 
Clearly Frelimo has reached the limit of what it can offer up to donors and the Mozambican people. 
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But the President's statement to diplomats again pointed to a broader deal. He stressed that he 
expected "soon" to submit to parliament an agreement with Renamo. And Nyusi told diplomats that 
this agreement would include "a restructuring of the armed forces based on consensus" - in other 
words, major concessions to Renamo generals. 
 
Taken together, this points to at least an implicit deal. Part of the $2 bn hidden debt was used to 
build up the military, and many of those who benefitted have military links and have taken a hard 
line against concessions to Renamo on high level military integration. In exchange for the hard 
liners agreeing to Renamo integration and a weakening of the armed forces, has Nyusi agreed not 
to name or prosecute those who benefitted from the hidden loans? And in a coded way, is Nyusi 
asking diplomats to not rock the boat?   jh 
 
========================================= 
This newsletter can be cited as "Mozambique News Reports & Clippings".  
If you need to cite it for academic purposes, treat it as a blog. The normal citation format would be: 
     "Mozambique News Reports & Clippings, number XXX", DATE, bit.ly/mozamb, accessed XXX. 
Previous newsletters and other Mozambique material are posted on bit.ly/mozamb 
========================================= 
 

Election study collaboration: We have detailed election data from 1999 through 2014 
and are inviting scholars to use this data collaboratively. http://bit.ly/MozElecData 
 
======== 
 

Other books and reports by Joseph Hanlon 
 
Special report on four poverty surveys: bit.ly/MozPoverty 
Comment: something will turn up: http://bit.ly/28SN7QP 
Oxfam blog on Bill Gates & chickens:  
          http://oxfamblogs.org/fp2p/will-bill-gates-chickens-end-african-poverty/ 
 
Bangladesh confronts climate change: Keeping our heads above water  
by Manoj Roy, Joseph Hanlon and David Hulme                 Published by Anthem Press 
http://www.anthempress.com/bangladesh-confronts-climate-change-pb 

Recent reports 
Special report on social protection http://bit.ly/MozSocPro 
Mozambique corruption articles 2016-7 http://bit.ly/2upF8Xl 
Secret debt documents and report: 
Kroll full report (80 Mb!) http://bit.ly/Kroll-Moz-full 
Kroll audit Executive Summary http://bit.ly/Kroll-sum 
Parliamentary Report on the Secret Debt (complete, in Portuguese) bit.ly/MozAR-debt 
Key points from the Parliamentary Report on the Secret Debt http://bit.ly/MozAR-debt-En 
Mozambique should not pay the hidden debt http://bit.ly/Moz-do-not-pay 
Following the donor-designed path to the $2.2 billion secret debt http://bit.ly/3WQ-hanlon 
Other books and reports: 
Government's detailed flood reports: http://bit.ly/flood-17 
Local media monitoring of Mozambique elections (background of election newsletters)  
  http://bit.ly/LSE-newsletter 
Chickens and beer: A recipe for agricultural growth in Mozambique book by Teresa 
 Smart and Joseph Hanlon, free English download http://bit.ly/chickens-beer 
Há mais bicicletas - mas há desenvolvimento? book by Joseph Hanlon and Teresa Smart, 
 free Portuguese download http://bit.ly/Mais-bicicletas 
Gas for development or just for money? http://bit.ly/MozGasEn 
Minimum wages & exchange rates 1996-2017 http://bit.ly/MinWage2017 
Previous newsletters and other Mozambique material are posted on bit.ly/mozamb   
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Chickens and beer:  A recipe for agricultural growth in Mozambique by Teresa Smart 
and Joseph Hanlon               In pdf format, 6 Mb file, free on http://bit.ly/chickens-beer 
     E-book for Kindle and iPad,  http://www.amazon.com/dp/B00NRZXXKE  
 
Galinhas e cerveja: uma receita para o crescimento 
by Teresa Smart & Joseph Hanlon.  
Copies are in Maputo bookshops (Karibu at airport, Livaria UEM, Bazar Pariso, Mivany) or from  

KAPICUA, which recently moved to Av de Maguiguana (nr Lenine), Maputo; Tel: +258 21 413 201. 
Telm.: +258 823 219 950 E-mail: kapicuadir@tdm.co.mz / kapicuacom@tdm.co.mz 

Outside Mozambique, we have a few copies we can send from London.  Please e-mail j.hanlon@open.ac.uk. 
 
Zimbabwe takes back its land 
by Joseph Hanlon, Jeanette Manjengwa & Teresa Smart is now available from the publishers 
https://www.rienner.com/title/Zimbabwe_Takes_Back_Its_Land also as an e-book and 
http://www.jacana.co.za/book-categories/current-affairs-a-history/zimbabwe-takes-back-it-s-land-detail 
 
Do bicycles equal development in Mozambique? by Joseph Hanlon & Teresa Smart 
is available from the publisher http://www.boydellandbrewer.com/store/viewItem.asp?idProduct=13503 
Há mais bicicletas - mas há desenvolvimento? free download of Portuguese edition (5 Mb) 
 
Just Give Money to the Poor: The Development Revolution from the Global South 
by Joseph Hanlon, Armando Barrientos, and David Hulme 
Most of this book can be read on the web   tinyurl.com/justgivemoney 
============================= 
NOTE OF EXPLANATION: 
One mailing list is used to distribute two publications, both edited by Joseph Hanlon. This is my own sporadic 
"News reports & clippings", which is entirely my own responsibility. This list is also used to distribute the 
Mozambique Political Process Bulletin, published by CIP and AWEPA, but those organisations are not linked 
to "News reports & clippings"                                                                     Joseph Hanlon 
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Mozambique media websites, Portuguese: 
  Notícias: www.jornalnoticias.co.mz  
  O País: www.opais.co.mz  
  @Verdade: http://www.verdade.co.mz  
  Diario de Moçambique (Beira): http://www.diariodemocambique.co.mz 
  Carlos Serra Diário de um sociologo: http://oficinadesociologia.blogspot.com 
Mozambique media websites, English: 
  Club of Mozambique: http://clubofmozambique.com/ 
  Rhula weekly newsletter: http://www.rhula.net/news-announcements.html 
  Zitamar: http://zitamar.com/ 
  Macauhub English: http://www.macauhub.com.mo/en/ 
  AIM Reports:  www.poptel.org.uk/mozambique-news  
============================= 
This mailing is the personal responsibility of Joseph Hanlon, and does not necessarily represent the views of the Open 
University. 


